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1. Subject is a Hungarian of Garman and Fremch origin (claims to be a
direct descendant of Napoleun's famed Marshal Ney), about 42 years old; haz
brown hair graying at the temples, blue eyes, 579" tall. He was a director
of a Chemical Factory im Hungary before the war. A3 a First Lisutenant in
the Hungariam army during the first years of World War II, he fought on the
Russian Front until 1942 when he suffered a head wound from a splinter,
Returning to Hungary, he organized a sscret group known as the vinlen of

Eastern Front Fighters®, a sort of "Waffenpartei®, a secret organization of .

theextiems right dedicated to violent action rather tham to political aectiv-
ity. Its purposs wad to ccembab all Communist tendencies in Hungary and %o
purge Hungary of all pro-Bussian elements, in the event even of Russian
victory, after the csssation of hostilitles,

2. Scme of those associated with Subject im this orgamizatien wers:

Count, Framd RO Ouptatn Paw-FADCH
' Liout, Lajos-¥ACHE Captain Karl”SCHCERNER
C&P'taim TR PR camm I-,'. g 0!

Most prominent associate, however, was the former Hungarian Prime Minister,
\aEEDY. Although Subject became ths leader of the Uniom, IMREDY is
alloged to be more properly the founder; however, he was umable to partiei-
pate actively in the Unlon since his mother was Jewlsh, and he was therefore
reputedly persona non grata with the Germans. Subjoct, om tho cther band, as
a former director of a chemical factory which bad streng business tiss in
Cormany and as a fairly well-kmown, though acmewhat famatleal, scldier, was
batter able o lead the Unfon and give it 1ts primarily military and crusading
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3. Subject and his Union of Eastern Front Fighters were intent om seeing
that Hungary did not drop out of the war. Hence, Subject worked against .
Admiral Horthy, the Regent, and began to strengthen his cennectione with the
_German authorities, Comversations were held with WESENMEYER, the German
Minister to Hungary, with the SS Leader, Otto SKCRZENY, and with the German
SS General WINCXELMANN. That HORTHY was unable to take Hungary out of the war
1s allegedly due in substantial part to Subject and the military support he
lent the SZALASI regime in the Putasch of 15 October 1944, Subject became :
nObersturmbannfihrer NEY," head of "Kampfgrupps NEY," subordinate to the Garman
SS Totenkopf Diviaiono™ - '

4o Lampfgruppe NEY" was composed of three Regiments (so-called) of about
1500 s—Xo-was-made-up chiefly from the former lst Humgarian Sturmjiger-
Reglment, later lmown as the Totenkopf-Regiment, and was outfitted in German
uniforms and sukordinated to the Cerman Command. (A circumstance, by the way,
which has c2rved to aliepate a great many Hurmgarian DP's away frem Subject.)
KAROLYY, VADON, WACHE, SCHOERNER, ZADOR, and BOLHOY wers all officers with the
renk of Hauptsturmfithrer in the group. For a long time the activity of this
aporce® seemed to be mainly political with more concern for leaming to the Naszis
than to last-ditch resistance to the Russians. In the spring of 1945, however,
it was too late for intrigue alone, and the formation had to fight at RCHOUC,
STUHLREISSENBURG, and finally between GRAZ and BRUCK an dor MUR in Austrda, with
the misolicn of carrylng on fanatical resistance to the Russian horde, Although

riedly of ccmbat-team strength, the group was little larger than a Battaliem,
In an attempt to emgage a Russian umit of far greater size, 1t was almost com-
pletely amniblleted. In the capacity of its leader, however, Subject, who was
still jJust a 15t Lisut., beceame a self-appointed Lt. Colomel which ramk at times
he still eclalms. Aftor the disaster that befell his abortive attempt at fimal
reglstance, Subject fled befers the Rusaiana and finished up the war in the
western part of Austria where he was intermed by the United States Forces, Durdmg
bis intermmant, Subject was brought to trial, convicted, sentonced to death (later
cozmuted to 1ife lmpriscnmsnt) for alleged participation im the slaying of a
U.S. flier in Hungary during the war, Subject pleaded "Not Guilty® to the charge
and sti11 later (about Jan-Feb 1948) was releaszed from internment after his con~
viction was reversed. This is supposed to have come about om the latervention of
the then Secretary of the Army, Kenneth W. ROYAL.

5, Shortly after his release from U.S. Intermment, comnection with Subject
was taken up by the former SD Major Wilhe ETTL who was then buillding up
varlous intelligence activitied for CIC Austria,

6, Subject was first introduced to the undersigned by Dr. HOETTL about
April 1948, After saveral discussions concerning the pesaibilities openr to
Subject for the construction of a penstration network to cover Hungary, it was
doclded to 8st up a project under HOETTL'2 gemeral guldance and NEY's lmmedliate
control. Subject proposed and then procesdad to gather together a group of eu-
soldlers who would ba willing to drop everything, jolm with him and enber wupen
a period of training for service as courlers and residents in ard into lwmgary.
Accordingly, prospects wers scrsened as to imtelligence, idealiem, loyalty,
phyeical courage and condlticn, es well as experdencs, if any, im intelligence
operations, Candidates were them put through a period of training to develops
them physically (good foed, plenty of sleep, temperance, exerclses, jude, abe.),
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mentally (map reading, border crossing techniques, current affalrs, memozy
training, etc.), and spiritually (indoctrination, loyalty oaths, religious
gervices, pledges to combat Cammuniam and to tell nothing in the event of
apprehension, etc.).

7+ Consequently, in July 1948 scme 18 cendidaies, all young (20-25 years)
and single, and a staff of 5 consisting of a Camp Director, Judo imstructor,
map-reading and current affairs instructor, a Chaplain, and a Cook were
established in a privately-omned hunting lodge hidden away high in the mountains
behind Gmunden, Austria., Under the guise of a CIC rest center for American and
Indigencus members of the Vienna Detachment, the camp functioned under the aupsr—
vision of an American Ageat om duty at all timss. . All inhaobitants wors U.S. Army
OD'a, shoes, etc., and ate Army rations, For exsrcise, they held Judo classes,
chopped trees, and cut wood (supplied CIC Gmunden for tem momths), playsd velley
ball, catch, badzinton and touch-tackls; and learmed how and whem to use a cortain
amount of "CI" langusage beth good and bad for the sdificatlion or mortificatien
of any interlopers. (Hone were ever encountersd however simee the site was
eomplstely isolated - a small clearing in the wocds, accessible only by one
narrew footpath at the botlom of which ar vnarmed, casval-appearing sentry was
at all times malntalned. Flrearms wers never allowed im the arwa.) For spseifie
operaticnal training, they read meps, studied imsignia amd desigmations of
Hungarien emd Soviet uniforms and equipment, learned methods of crossing
bordors, etc.

8, Meanwhile, Subject and his staff (including wives), eleven persons inm
all, were estaoblished in a CIC operational billet at Lambach, s small town about
15 miles from Cownden on the Linz=Salsburg highwey. From here Subjeet worked
out to Lims, Steyr, and Salsburg setting up ecntacts, refugse sereening teams,
ate., to handle Hungarian traffic.

9, About 15 Septembsr 1948, the project and training had developed sufficiemtly
to warrant the dispatch of ivs first couriers Vo tale up conbtacts with previcusly
Inown residents in Humgary. The affalr moved along slowly at first emd not emtixely
satisfactorily. Meanwhile, the allotiad monthly dollar costs for 25,000 schilliings
had risen due to the rise in the cost of schillings, Morsover, it soom appsared
that the selsction of Subject, a soldier, to hsad up a fair-sized apd complex
intelligence network was not tco wise a cholece. Subject in turn also selectad
- scme veyy poor risks as members of the organization, from the point of view of
gecurity as well as abllity., Consequently, after a few flaps arpse demonstratimg
tihat Subject had been imsecure (1,e., rewsaling the location of the training
center, mlsvepresenting his mission for CIC in his recruiting activities as ome
including resistance and sabotage); the lose by capture of two couriers, a provan
abtempt to impress two likely looking prospects imto service with his group under
threat of foree, adverse reports from many sources, as well as a anall?s pace of
production, plus Subject's utter dleregard for eccncay, it was decided to mslke a
change in leadorship, While it was true that Subject had the ability for recrult-
ing and winning followers on the basls of a scmewhat demogogle appsal (1.s.,
iiberation of the Fatherland frem the Communlst yoko, ste.), whem 1t coms dowm
4o the administratlon, management, and direction of am intelligsnce collection
group, ke dld not have a elus.
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10. Thus, it was that in early November 1948 HOETTL was called in to ‘
restify the situation, tighten control, straighten out aduministration, amd
gradwally ease out Subject and all imsecurs and incapable perscmnsl, This
HOETTL did quite efficlently and readily. Within the month, by poimting out
to Subject his many indiscretions, mismanagemeats and extravagances, HOETTL
forced a voluntery resignation and inetalled*KERNMEYER, Erich, as the Chief
Operator of the project in place of Subject. HOETTL himaelf then tock a
desper intereat ln the organization of the project, weeded out the weak .
members, recrulted soms new cnas, and set it to functioning full time with all
traces of SubJject's influence eliminated. At the time of its temmination in
September 1949 (due to HOETT.'s being dropped by USFA), it had become generally
rated: good to oxcellant, both in preduction and evaluation,

‘11, Neturally, after his dismissal in November 1948, Subject felt resente
ful against CIC and especlally HOETTL. For a time Subject bounced around in
the American Zone of Austria attempting to maka a comnsction with soms other
UsS, Agency. It was thought that he mads scme cemnection with TIB, based on
the fact that TIB scon came to lnow many dstails of HOETTL's comnsctions and
activities which only Subject could have known, However, it is not felt that
Subject went to work for TIB or any of its outlets, Failing to sscure any
-8olid comnection with any U.S, ageney, Subject then travelad (NovsBec 1948) to
the French Zone of Austria and Germany allegedly to ses Gemer ROENIG in
Baden-Baden, Reportedly this resulted in Subject's return to Irmsbruck and
amployment in some capaciiy with the French Intelligence Service. While in
this eomnoction, Subject traveled to Italy a couple of times where he contacted
various intelligencs personalities, On his return to Innsbruck from ome of
thase trips about Faeb 1949, he was allegedly jailed by the French (reasons
unknown). Recent news on Subject is that he is working in the Munich Area with
a Lisutenens 3BITEL; supposedly the 2on of the famous Gemeral KEITEL. In this
regard, he is reportedly operating under the nems of KIRCHRERGER (peme and
false documents supporting same furnished by CIC Awetria), and is allegedly in
conmactlon with scms American Agemey and Itellan Military Intelligence., A
another time the undersigned heard that Lt. XEITEL waz in poszsession of informa-
tion concerning the whersabouts of several mlllion dollars worth of hidden
wealth belonging to the Nazis which was allegedly hidden scmewhere in the
| Munleh-Salzburg-Tyrol area. (Mote: Checks on this information cencerning
aeti‘viti@s in the Munlch area are being conducted presently by ODEUM). The
vory latest news (unconfimmed) heard by the undersigned from fairly reliables
sources 1s that Subject has most recently been seem im Bari, Italy.

.12, The lemyer who dofended Subject in his U.S. War Crimes trlal, Dr. Tomas
"’\HU:&LLA (a Hungarian refuges in Austria), a close friend of Subjact's d&ma
“him 25 a man of high moral qualitiss, a demogogu® who is able to inspire confi-

donce in his followers but an extrapely poor judge of character; a good soldier
- but a peor dipleomat and administrator. He relates how after the end of the way
when Subject was namad by the U,S, authorities to be Camp Commarnder of the
Hungarian priccners of war at Camp Ebensee and later at Camp Steyr in Austria
(this was prior to Subject's arrest on the War Crimee chargs), ha mads scme
vory imjudicious selections in persemnel to help him in the administraticnm of
the Camp, This is supposed to have turned most of the officess and the enlisted
men of the "Hunmyadl? and the "Humgaria® Divisions agalinst him, Thers wers
chargses that Subjest and his staff slphoned off foodstufis destinzd for the




genaral mess to supplament thelr own rations, HUZELLA fsels that although
probably not personally guilty of this patty corruption, Subject was peverthe—
less responsible for the situation that prewvalled because of (1) his implieit
confidence in the Integrity of asaistants who were by reputation unworthy of
such trust, and (2) because of his injudicicus selection of psrsonmel for
these pocsitiona, HUZELLA claims that the resentment thus atirred up still
prevails among a large part of Humgarian refugse circles inm which the Hunyadl
and Hungaria groups continue to wleld comsiderabls influsncae.

13, In conclusicn, it may be sald that the undersigned conaiders Subject
to be a dreamsr to an extreme, an ambi-Communist idealist to the polnt of
fanatielam (or Nazi=m), a sscurliy risk to a most dangsrous degres, a man of
many words but fow, often fecolish, actlons, of great ldeas and amblilons bub
1ittls practicable application, of much ingpiration but alight perspiratlcan,

Ho is a fire that sputioers but never really flames, a light that glimmers bub
mever really shines, a ssccnd (perhaps first) rale soldler bub a fourth, ab
best, a third rate intelligemcs opsrative, The undersigred lknows, for he foumd

out thae haxrd way.

(Note: See attached egnnex for information on MEJDOUB, Abdul Hadd, psaraozm.:lty
mantionsd in PIR 3726).
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